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majority vote in the Senate. Subsequent 

attempts to make the provisions permanent 

generally failed, and most of them were 

scheduled to expire at the end of 2010. In 

December of that year, the Tax Relief 

Unemployment Insurance Reauthorization 

and Job Creation Act of 2010 (TRUIRCA) 

extended all of the provisions for an 

additional two years. Absent congressional 

action, most EGTRRA and JGTRRA 

provisions will expire at the end of 2012 (box 

1).
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Expiration of the Bush-era tax cuts would 

increase tax rates on most ranges of ordinary 

income and on long-term capital gains and 

qualified dividends. Elimination of the 10 

percent bracket would raise pre-credit tax 

liability for everyone with taxable income, 

and rate increases for the top four tax 

brackets would boost tax bills for high-

income households. Married couples would 

generally pay more tax because their 15 

percent tax bracket would narrow and their 

standard deduction would be lower. Families 

with children under age 17 would lose half of 

their child credit and many would get smaller 

earned income and childcare credits. And 

high-income taxpayers would pay more tax 

as the reappearance of Pease and PEP would 

raise their taxable income. 

Obama-Era Tax Cuts. Three of the tax provisions in ARRA cut 2009 and 2010 taxes for some 

low-income families by increasing the child credit and the EITC, and EXPANDED credits 

available to households with students in college. The 2010 tax act extended those provisions 

through 2012 but they are now scheduled to expire in 2013 (box 2). 

The Estate Tax. EGTRRA phased out the estate tax over ten years, raising the effective 

exemption in stages from $675,000 in 2000 (then scheduled to increase to $1 million by 2006) to 

$3.5 million in 2009 and lowering the top tax rate from 55 percent to 45 percent before 

eliminating the tax entirely for tax year 2010 only. Pre-EGTRRA provisions were scheduled to 

resume in 2011. TRUIRCA delayed expiration of the EGTRRA tax cuts, restoring the tax at a 

lower rate and a higher exemption than in 2009. It set the exemption at $5 million (indexed for 

inflation) and the top rate at 35 percent for 2011 and 2012.
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 If Congress fails to extend these 

                                                 
4 TPC’s Tax Policy Briefing Book describes these tax cuts in greater detail at: 

 http://www.taxpolicycenter.org/briefing-book/background/bush-tax-cuts/index.cfm  
5 TRUIRCA also set those parameters for the estates of people dying in 2010 but gave executors the option of paying no estate 

tax and accepting the modified carryover basis rules originally provided in EGTRRA. Those rules set the basis of inherited 

Over But not over

0 8,900 10% 15%

8,900 36,150 15% 15%

36,150 87,550 25% 28%

87,550 182,600 28% 31%
182,600 397,000 33% 36%

397,000 --- 35% 39.6%

0 17,800 10% 15%
17,800 60,350 15% 15%

60,350 72,300 15% 28%

72,300 145,900 25% 28%

145,900 222,300 28% 31%

222,300 397,000 33% 36%
397,000 --- 35% 39.6%

0 12,700 10% 15%

12,700 48,400 15% 15%
48,400 125,000 25% 28%

125,000 202,450 28% 31%

202,450 397,000 33% 36%

397,000 --- 35% 39.6%

Standard Deduction

Single: 6,050 6,050

Married Filing Jointly: 12,100 10,150

Head of Household: 8,900 8,900

Personal Exemption: 3,850 3,850
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Taxable Income
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